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TAGS: EFIN, IT 

SUBJ: FIRST SALE OF TREASURY BILLS UNDER NEW AUCTION SYSTEM 

REF: ROME 4221 

PASS TREASURY AND FRB 

1 . FIRST SALE OF ORDINARY TREASURY BILLS UNDER NEW AUCTION 
SYSTEM PER REFTEL TOOK PLACE ON APRIL 28. AMOUNT OFFERED 
WAS 1,000 BILLION LIRE AT THREE MONTHS WITH OFFER PRICE OF 
97.15, IMPLYING YIELD TO MATURITY OF 12.26 PERCENT. TOTAL 
BIDS BY 57 BANKS, INCLUDING BANK OF ITALY, AMOUNTED TO 1,715 
BILLION LIRE, OF WHICH 623 BILLION LIRE IN BIDS BY 30 BANKS 
WERE AT PRICE OF MORE THAN 97.25. REMAINING ACCEPTED BIDS 
OF 377 BILLION LIRE WERE MADE BY 15 BANKS AT PRICE OF 97.25. 

THUS, ACTUAL HIGHEST YIELD TO MATURITY WAS 11.80 PERCENT. 

2. MILAN FINANCIAL DAILY "24 ORE" REPORTS THAT MINISTERIAL 
DECREE REGARDING MAY ISSUE IS NOW BEING PREPARED AND INSURANCE 
COMPANIES, FINANCE COMPANIES, SPECIAL CREDIT INSTITUTES AND 
POSSIBLY STOCK BROKERS MAY BE ADMITTED TO BIDDING. NEWSPAPER 
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TO ACHIEVE MORE COMPETITIVNTKIDS THAN WAS FORMERLY POSSIBLE 
WHEN BOI ACTED AS RESIDUAL PURCHASER AND THEN RESOLD SUCH 
BONDS AT EIXED PRICE. ALSO, ADMISSION TO BIDDING OE ADDI- 
TIONAL TYPES OF INVESTORS, ESPECIALLY STOCKBLOKERS WHO 
WOULD RESELL BILLS TO PUBLIC, WOULD CONTRIBUTE TO IMPROVEMENT 
OE ITALIAN EINANCIAL MARKETS .BEAUDRY 
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